June 8, 2020
Don’t Fight the Tape: One Month Thrust is Bullish

Marty Zweig coined the phrase, “Don’t Fight the Tape.” Since the March 23rd low, we have seen
extremely strong tape (the rally in stocks). For instance, on April 14th the S&P 500 was up 27%
within a month, up so sharply it was 10% above the one-month average, known as a one-month
thrust. There were only 8 prior times this happened since 1928, and only 2 since 1950, in August
1982 and April 2009. After these two cases the S&P was up a further 30% in 6 months and 40% in
a year. So far since that April 14th signal, the S&P 500 is following the pattern of those two cases
with a one-month consolidation phase followed by the most recent leg higher. These two cases
were 30% higher after 6 months and up 40% a year later.

One-Month Thrusts: 2 Prior Post War Cases: Sep 1982/Mar 2009
3,700
3,600

Mar

3,500

Aug

3,400

3,300

+15%
3,200
3,100

Signal
Here

3,000

6/5/20
S&P 500
3195

Apr
2020

2,900
2,800

2,700
2,600
2,500

-15%
2,400
2,300
2,200

Prior cases adjusted to
current level

2,100

Nov-20

Oct-20

Sep-20

Aug-20

Jul-20

Jun-20

May-20

Apr-20

Mar-20

Feb-20

2,000

June 8, 2020

IMPORTANT DISCLOSURES
This review and outlook report (this “Report”) is for informational, illustration and discussion purposes only and is not intended
to be, nor should it be construed as, financial, legal, tax or investment advice, of Brenton Point Wealth Advisors LLC or any of its
affiliates (“Brenton Point”). This Report does not take into account the investment objectives, financial situation, restrictions,
particular needs or financial, legal or tax situation of any particular person and should not be viewed as addressing any
recipient’s particular investment needs. Recipients should consider the information contained in this Report as only a single factor
in making an investment decision and should not rely solely on investment recommendations contained herein, if any, as a
substitution for the exercise of independent judgment of the merits and risks of investments.
This material is based upon information obtained from various sources that Brenton Point believes to be reliable, but Brenton
Point makes no representation or warranty with respect to the accuracy or completeness of such information. Views expressed
herein are current only as of the date indicated and are subject to change without notice.
This Report contains certain forward looking statements opinions, estimates, projections, assessments and other views
(collectively “Statements”). These Statements are subject to a number of assumptions, risks and uncertainties which may cause
actual results, performance or achievements to be materially different from future results, performance or achievements expressed
or implied by these forward looking statements and projections. Brenton Point makes no representations as to the reasonableness
of such assumptions or the likelihood that such assumptions will coincide with actual events and this information should not be
relied upon for that purpose. Changes in such assumptions could produce materially different results. Past performance is not a
guarantee or indication of future results, and no representation or warranty, express or implied, is made regarding future
performance of any financial instrument mentioned in this Report.
Any benchmark shown herein is shown for illustrative purposes only. No index benchmark is available for direct investment. It
may not be possible to replicate the returns of any index, as the index may not include any trading commissions and costs or fees,
may assume the reinvestment of income, and may have investment objectives, use trading strategies, or have other materials
characteristics, such as credit exposure or volatility, that do not make it suitable for a particular person. This is not an offer or
solicitation for the purchase or sale of any security, investment, or other product and should not be construed as such. References
to specific financial instruments and to certain indices are for illustrative purposes only and provided for the purpose of making
general market data available as a point of reference only; they are not intended to be, and should not be interpreted as
recommendations to purchase or sell such securities. Investing in securities and other financial products entails certain risks,
including the possible loss of the entire principal amount invested, as the value of investment can go down as well as up. You
should obtain advice from your tax, financial, legal, and other advisors and only make investment decisions on the basis of your
own objectives, experience, and resources.
Brenton Point accepts no liability for any loss (whether direct, indirect or consequential) occasioned to any person acting or
refraining from action as a result of any material contained in or derived from this Report, except to the extent (but only to the
extent) that such liability may not be waived, modified or limited under applicable law.
This Report may provide addresses of, or contain hyperlinks to, Internet websites. Brenton Point has not reviewed the linked
Internet website of any third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided
solely for your convenience and information, and the content of linked third party websites is not in any way incorporated herein.
Recipients who choose to access such third-party websites or follow such hyperlinks do so at their own risk.
All marks referenced herein are the property of their respective owners. This Report is licensed for non-commercial use only, and
may not be reproduced, distributed, forwarded, posted, published, transmitted, uploaded or otherwise made available to others for
commercial purposes, including to individuals within an institution, without written authorization from Brenton Point.
Source of data and performance statistics: Bloomberg L.P. and Factset Research Systems Inc.
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